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Main changes 
to tax 
legislation 

 

1. Minister of Labor and social 

protection of the population of 

the Republic of Kazakhstan 

(further, “RoK”) has approved 

new edition of Rules on 

establishing compliance of 

income for the period from 

January 1, 1998 with the 

income, from which 

mandatory pension 

contributions were made to 

the pension funds  

 

By the order of Minister of Labor and 
social protection of the population of 
the Republic of Kazakhstan dated 
March 20, 2013, № 120 п м “On 
amendments to the Order of Minister
of Labor and social protection of the 
population dated December 21, 2004  
№ 310 п “On approving the Rules 
establishing compliance of income for 
the period from January 1, 1998 the 
with income from which mandatory 
pension contributions were made to 
the pension funds” the new edition of 
Rules establishing compliance of 
income for the period from January 1, 
1998 with income from which the 
mandatory pension contributions 
were made to the pension funds was 
approved.

There were no significant changes
made to the provisions. Paragraph 
numbering and wording at certain 
paragraphs were changed.

The Order comes into force in ten 
calendar days after its first official 
publication from February 19, 2014.

2. Draft of the Convention 

between Government of the 

Republic of Kazakhstan and 

Government of Slovenia was 

approved 

February 3, 2014 in accordance with 
RoK Government’s Resolution № 42 
the draft of the Convention between 
the Government of the Republic of 
Kazakhstan and the Government of 
the Republic of Slovenia for the 
avoidance of double taxation and 
prevention of fiscal evasion with 
respect to taxes on income and on 
capital and attached Protocol were 
approved.

 

3. The Protocol between the 

Government of the Republic of 

Kazakhstan and the Federal 

Council of Switzerland was 

ratified 

The Protocol on changes and 

amendments into Convention on 

avoidance of double taxation with 

respect to taxes on income and

capital and attached Protocol 

between the Government of the 

Republic of Kazakhstan and the 

Switzerland, signed in Bern on 

October 21, 1999 committed in 

Astana on September 3, 2010 by the

Law of RoK on 02.11.14, № 173 V

was ratified.

4. Tax Committee of RoK 

Ministry of Finance (the "Tax 

Committee MF RoK") notified 

on the dates several 

Conventions coming  into force 

According to the article 29 of the

Convention between the 

Government of the Republic of

Kazakhstan and he Government of

Great Duchy of Luxembourg on

avoidance of double taxation and 

prevention of fiscal evasion with 

respect to taxes on income and on 

capital (Luxembourg, June 26, 2008),

the Convention enters into force 

from the date of receipt of the last 

written notification on fulfillment by 

signing counties the domestic 

procedures required for its entry into 

force.  

According to article 5 of the Protocol 
between the Government of the
Republic of Kazakhstan and the 
Government of Great Duchy of 
Luxembourg on amendments and 
additions to the mentioned above 
Convention shall enter into force 
from the date of receipt of the last of 
the notifications of completion of 
domestic procedures required for the 
entry into force of the Protocol.
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Therefore, the date of entry into force 
of the Convention and attached
Protocol shall be December 11, 2013.

According to paragraph 1 of article 30 
of the Convention between the 
Government of the Republic of 
Kazakhstan and the Government of 
United Arab Emirates on avoidance 
of double taxation and prevention of 
fiscal evasion with respect to taxes on 
income and capital (Abu Dhabi, 
December 22, 2008), the Convention 
shall enter into force on the 30th day 
since the date of the last notice, 
provided that both of the signing
states have complied with procedures
of national legislation in accordance 
with which the document shall come 
into force.

Thus, the date of entry into force of 
the Convention according to 
paragraph 1 of article 30 is November 
27, 2013. 

5. Tax Committee of MF RoK 

issued explanations regarding 

the taxation of demurrage 

(letter № НК-13-ЮЛ-Е-81-

НК-847 dated 04.02.2014) 

In accordance with subparagraph 6) 

of article 1 of the Law of the 

Republic of Kazakhstan "On 

Merchant Shipping" the term 

"demurrage" refers to a fee for 

demurrage period (the period of time 

during which the vessel is under 

loading over the lay time).

According to subparagraph 16 1) of 
paragraph 1 of article 192 of the Code 
of the Republic of Kazakhstan "On 
taxes and other obligatory payments 
to the budget" (further, the "Tax 
Code") the income in form of 
payment for demurrage for loading 
and unloading operations over laytime 
stipulated in the agreement (contract) 
maritime transport, shall be
recognized as income of non resident 
from sources in the Republic of 
Kazakhstan. 

In accordance with subparagraph 1) 
of article 194 of the Tax Code 
nonresident's income derived from 
sources in the Republic of 
Kazakhstan, performing activities 
without a permanent establishment 
are subject to withholding tax at the 
rate of 20 percent.

Therefore, the sum reimbursed by the 
resident of Kazakhstan to non
resident, who does not have a 
permanent establishment in the 
Republic of Kazakhstan, with respect 
to the payments for demurrage for 
loading and unloading operations 
over laytime (demurrage)shall be
recognized as income from a source 
in the Republic of Kazakhstan and is 
subject to corporate income tax at 
source payment at the rate of 20 
percent.

Nevertheless, the company as a tax 
agent may apply the exemption from 
taxation provided by the Convention, 
in case if non resident operating 
without a permanent establishment in 
the Republic of Kazakhstan, presents 
a tax agent within the period
established by paragraph 3 of article 
212 of the Tax Code, with a 
document confirming his residency 
that meets the requirements of 
paragraphs 4 and 5 of article 219 of 
the Tax Code.
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Grant Thornton is one of the world's 

leading organisations of independent 

assurance, tax and advisory firms. 

These firms help dynamic 

organisations unlock their potential 

for growth by providing meaningful, 

forward looking advice. 

Proactive teams, led by approachable 

partners in these firms, use insights, 

experience and instinct to understand 

complex issues for privately owned, 

publicly listed and public sector 

clients and help them to find 

solutions. 

Over 31,000 Grant Thornton people, 

across 100 countries, are focused on 

making a difference to clients, 

colleagues and the communities in 

which we live and work. 

Grant Thornton member firms range 

of services is comprehensive. Grant 

Thornton member firms work with 

businesses and organisations of all 

kinds around the world. International 

services include:

Assurance 

Comprehensive, cross border audits 

provide the assurance that businesses 

need. Teams from Grant Thornton 

member firms are always led by a 

partner, and are professional at every 

level; ensuring that the reported 

annual results are fairly presented. 

You gain the benefit of broad 

international business experience and 

technical expertise, delivered by 

individuals who listen and respond to 

the needs of your business. 

Tax 

Tax is seldom straightforward, 

particularly across international 

borders. Tax regimes and compliance 

regulations change rapidly; corporate 

activities in one jurisdiction can have 

a major impact on tax liabilities in 

others. But Grant Thornton member 

firms can give you the advice you 

need to achieve your commercial 

objectives through innovative 

solutions that manage your liabilities.

Specialist Advisory services

You might need advice on business 
risk. Corporate finance or project 
finance. Forensic and investigation 
services or recovery and 
reorganisation. Grant Thornton firms 
can advise throughout every phase of 
the business cycle. They guarantee no 
conflicts of interest and the highest 
standards of professional practice
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